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Report on Review of Condensed Consolidated Interim Financial Informaton to the
Directors of Bank of Sharjah P.J.8.C.

Inepducton

We have meviewed the accompanying condensed consolidarsd inserim statement of fnandial posation of Bank of Shatjah
P J5.C (the "Bank') and its subsidiaries (collectively referred mas the “Grroup™} as of 30 june 2022 and the relared eondensed
caranlidated interim amtament of profis or loss, comdensed consalicdated Interdm smtenent of comprehensive incume for the
three-moath and six-month perods then ended, and the condensed comsoSdared meerim stacement of changes in eqaity and
condemed comiolidared intecim starement of cash fiows For the six-month period then ended and explinasary mopes,
Management is respongible for the preparation and presentatien of the condensed consalidaced mredm firencis] infpemation
in accordinee with Intermadional Ascoundeg Standard M — Inictimn Firancial Beporting (“LIAS 34, Char eespomnalbilioy 5 1o
expriss a conclesion on this condensed consolidared intedm smtement information based oo our eview.

Scope of Review

We capdocted our peview in accordance with the Intemiatons] Seandecds on Reviewr Engagements 2410, Feview of Interim
Financial Information Performed by the In:lzpmdu:.l:..‘l.L'.d'ln:-nd"rhe Entity”. A review of condenssd conealidated innerim
fieancizl mformation consists of maling Smoquises, prrardy of persges regpordible fr Bnanciel snd accountog matsms, and
applying snalyiicl and other review progedurcss. A review B subsandally less in scope than an aadit condeeed in seoordance
with International Sandards on Auditing and consequendly does ot enable us to abinin assumnee that we woald hecpme
awvare of all significans marters that might be identified o an sudit. Accondingly, we do not expeess an awdic opinica

Conclusion

Bazed on our review, nothing has come o our abenton thet causes us oo believe that the socompanying condenrged
comsolidared interim fnancil information is nog prepased, in &1l maserial respects, in accordance with TAS 34,

Chther Magers

The consoBdat=d Enancial sitntements of the G'IIH.IEI for the pear ended 31 Diecember ME] were udited by anodher anditor
whi exprexsed an cnmodified apirdon an thoae seetements on 24 Aupust 202 The condensed consaliduted intedsn Bnancial
informmation of the Grown for the tiz-month peded ended 30 June 2021 wns toviewed by another andstar who éspressed an
unmodified conclusion on that information on 28 July 2021,
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Bank of Sharjah P.J.5.C. 3
Condensed consolidated interim statement of financial position

Ag at
A0 June 31 Decembear
Hote 2022 201
junaudited) {ensdited)
AED'00O AEDO00
ASSETS
Cash and balances with central banks & 3,421,758 3223 28T
Deposits and batances dus fram barks ) 258, 868 64,354
Loans and sdvancea, rel a 21,139,935 29.314,047
Ivresimenis messiirad ai fair valus g 458 A2 486, TEE
Inwestiments measunad 51 amortizad sodl g 4,338,060 4,359 247
Inyestment propariss 1,001,673 1,081,542
Inlangible msaeds 22 443 22075
Azzets acqlinad in sefllement of dett 1,316,040 1,448,800
Difher assals 10 1,206,878 1,270,627
Derivative assets held for risk menagemant 8,460 2063
Propety snd egquipmant Zi6,63g 280,170
Toda| assals 3% 360,280 33,562 058
B L ———
LIABILITIES AND EQLITY
Liabilitics
Customars’ deposils 11 25,002, T72 3,757 419
Deposils and balances dug fo bBanks 12 187418 237,965
Repo borrowings 13 1,100,000 T B0, 000
Cither Balelilies 14 2081 642 243,171
Deerivative Enbditles held for dak managemend X 8,922
tssuad bonds 15 3. 486,841 £,353 179
Total liabilities 31,848,670 32 180,688
Equity
Capltal and reserves
Shane capital 2,200,000 2,300,000
Statubony resene 1,050,000 1,080,000
Conlingancy resens G40, 000 40,000
Impairmert esane 138,781 20.a72
Invvasimant fair value msare (B3, 1B4) {E81 282
Currency translation resens (1,846,383 {2,003, 048)
{tccumulaliod kassas ) relained sarnings (3.813) 57 404
Equity aitributabie to equity holders of the Bank 1,604,402 1,404,036
Mon-copinalling intarasts TiTa 7,398
Total equity 1,511,580 1411372
Total liabiities and equity 33,360,250 33,562,058
[ ———— -

Too the best of aur knowledpe, fie condensed interim consoldated financial informatian peesants fairty in all mabartal respecis e
financial condition, results of opecations and cashillows of (he Groug & of, and for, e periods presanbad thersin The condarpad
ooreoldetad intesim financial in : approved by e Beard of Directors and suthodsed for iesveon 77 (ICT 2177

The aceampanying nobes 1 to 26 form an inkagral par of hiz eondensed conseldated infeim fmancial informalicn.



Bank of Sharjah P.J.5.C. 4

Condensed consolidated interlm statement of profit or loss (unaudited)
for the she-month period ended 30 June

Thres-month perlod Six-month period ended
anded M June 30 June
Hoke ] 2021 2022 20
AEDTOD AEDQOn AEDNO0 AED'CI0
Inderes] incame 300,168 305 575 578,976 601,778
Inlaras] axpensa (1TOHTE) (175, 7d0) (353,608 {35E,725)
Ml inierest incoms 129,293 129,835 226,278 243,048
Mt fem and commission incoma 42,633 42,679 BE.638 Bd, 214
Exchange profil 15,377 4,922 20,629 5876
(Losa)income on Investments {3,856) 23,143 2047 35,041
Met loss on properlies (3,220} - (B.812) .
Caker inGomea 1,820 2,360 3,837 14,883
Operating Incoma 182 058 02938 aspgar bl e
Met Frpairment loss an inancial assets 16 {88,582} [54,308) {138,284) {54,159}
Het operating Income 113,474 148,630 221,03 0 OEY
Parsanmnsl sxpenses {368,773} {52,874 (71,004} e o )
Depraciation {8,150} {18,435) {16,657) i34,635)
Othar axpanses {19,641} 129,870) (30,202 (50, 148}
Amortisation of intangible assets {319) (1,933 (583) (3,215}
Loss on monalary positian (44 253) (375, 400] (287, 168) 15TE.B11)
Profit{loss) before axes 4,358 (330,777 (153, 505) {37 B35}
INcome EX @XpERSE — OVErSEas {1,351) {14,051 {1,8a1) (29,138)
Mt protitiioss) 3,008 {344,828) {185,480) (488,571}
[————-1 - —1

Atiribulable to:
Eauity hoiders of {he Bank 3,160 (344,707)  (195332)  (456,635)
Mon-controlling nierasis {152) [1E1) {158) (336}
Met profitiloss) for the period 3,008 (344,828)  (195490) (486,971}
Baesic earnings loss) per share (AED) 14 0.001 (0. 157 {0.089) {0218}

The accompanying notes 1 1o 28 form an integral part of this condenzad consolidated Inbarim financial infarmation,



Bank of Sharjah P.J.5.C.

Condensed consolidated interim statement of comprahensive income (unaudited)

for the six-month period ended 30 June

Protitiless) for the pariod

Other comprehenaive income!(loss) lems
fiems fat wil not be recassiied suhssquenty o
#re condgnsed consoldaied nfernr sigtement of
pradf ar ngs.

Mt changes in far value of firancial assals
maasurad at fair value through other comprehansiva
income (aquily inslrumants)

Met changes in fair value of awn credi risk on
financial labiifies designated ai falr value through
profit or loss

Nams Hal may be rpdassified sibsaquenty o
eongalidaiad sialemant ol profl o loss;
Translation differences from a swhaidizry

Total athar comprehansivae incomaioss) for
the perlod

Total comprehenslve inoome’loss) for the
period

Attritutalle fo:

Eauity holders of the Bank
Mon-controlling miarasts

Total comprehensive income/{loss) for tha
period

Three-manth parod Slx-month period
andad 30 June andad 30 e
a2 2021 2022 2021
AED'DOO AED'DO0 AED'G0D AEDDO0
3,008 {344,B28) (185480} (466,971)
(10.045) 4,541 5,562 15,215
- 4,198 5526 4622
10,568 - 6,868 -
§23 B, 735 248,773 20,037
353 (336,085} 53,243 (445,334}
4,683 (335,968 53,441 (445,596
{153) (121} {158} 36
3,531 (338,089 E1,283 {445,934)

The accompanying notes 110 26 foem &n ntegral part of this condansed consolidated nterim fnancial infamation.
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Bank of Sharjah P.J.5.C.

Condensed consolidated interim statement of cash flows {unaudited)

for the six-month period ended 30 June

Cash flows trom opersling activilies

Met 8% balora tax far the perod

Adjusiments for:

Dapreciation of propedty and egquipsmeant

Amorisation of ather Infanpible asseds

fscralion of premium/amortieation of (discount) on dett instrements
Gain on sale an Fagd assebs

Met falr valua 082 on ssued debl secwities

Met fair valua gain on inberest rabe awaps

Mel fair valua los=fgain} on cthar financial assets
Unrealized ks an assats acquired in setlement of dable
Wed impaimant loes on fingncial aesels

Dividends incomea

Loss on menetary position

Dperaling profit before changes in operating assets and linbilitles
Changes in

Diepasits and balancss due from benlks maturing aler three manths
Statutory depasits with cenfral banks

Loans and advances

Ciihear assats

Customers' deposits

Oiher lishines

Cash generatad from' (uzed in) operations
Paymeni of directors’ ramunesation

Mat cash generated fnomi (used In) operaling aclivities

Cash flows trom investing activities

Furchase of property and equipment

PFroceeds from sale of progery and equipmenl

Furchase of other firanclal assats

Procaeds from salks of assels acqumed &5 satllement of debt
Additions to mvasimant propamies

Froceeds from =2k of investmans

Covidands meceived

Het cash generated framd (used in) imesting activities
Cash flows from financing activitias

Settlemant of issued bends

Paymend of leazs fabilfies

Met cash (used ) generated from financing eclivities
Het Increase in cash and gazh equivalents

Effect of mowvamant in exchange rates on cash hald

Cash and cash eguivalents at the beginning of the period

Cash and cash equivalents at the ond of the period (Nole 20)

T
mazz 2021
AED'O00 AEDDOD
{193,908) (437 B35
17,818 5,785
GA3 3,215
i (385}
{581) =7}
B2 #2811
(o) [2EE11]
18,322 {5,218}
£ 3,691
138,284 54,189
{21,581) {15,925}
287,166 56811
246,211 214,226
1,308,708 (183,
260,343 dﬂlﬁ
208,878 [TT4 502
[2a6,060) {483,552)
1,245,353 26E, B4
20,065 292 Frg
3,087 508 {161 483)
= {10,808)
4,087 588 {172,284)
(3,709} {100, 40
. 16,342
[21,788) .
132,760 i
(130) (6B, 303)
45,064 18,342
21,591 15,925
173,697 [28,163)
{1,6:36,500) 453,125
{12.098) 7.8
{1,/848,598) 451 434
1,412,680 250,973
20368 .
580,518 1,388,191
2,131,506 1,808,164

The accoampanying noles 1 ko 28 lom an inlegral pan of ihis condensed consalidaled mbeim lirancial infarmation.



Bank of Sharjah P.J.5.C. 8

MNotes to the condensed consolidated interim financial information
for the six-month period ended 30 June 2022 (continued)

1.  General information

Bank of Sharjah P.J.5.C. (the "Bank’), is a public joint siock company incorporated by an Amir Decree
isswed on 22 December 1973 by His Highness The Ruler of Sharjah and was registered in February 1983
under the Commarcial Companies Law Mumber 8 of 1984 (ge amended). The Bank commenced #s
operalions Under 3 banking license issued by the United Arab Emirates Central Bank dated 26 January
1974, The Bank Is engaged in commaercial and investment banking activitias.

The Bank's reglstered office | localed al Al Khan Road, P.O. Box 1394, Shadgah, Uniled Arab Emirates.
The Bank operates through eight branches in the United Arab Emirgles located in the Emirates of Sharjzh,
Dubai, Abu ORabi, and City of &l Ain. The accompanying condenssd conaolideted interm finamcial
irlormation combing the aclivities of the Bank and e subsidiaries (collectively the "Group®). These imarim
condensed consolidated financial statements have been prepared in accordance with 1AS 34 |nledm
Financial Reporting. They do nol include all disclosures that would otherwise be required in a complete sel
of fingncial statements and should be read In conjunclion with the phor years annual repor.

2.  Hyperinflation and basis of preparation
HyperinRalon and currancy FanslEbon

The International Monetary Fund (IMF) publishes inflation forecasis. Applying the Oolober 2020 IMF
information and the indicators laid out in LAS 28, the Lebanese egonomy was considared & hyperinfiationany
economy for the purpasas of applying 1AS 29 and for retranalalion of foreign operations in acoordance with
185 21 The Effect of Changes i Foreign Exchange Rafesin the condensed consolidated intedm finanaial
information, cansequantly, the Group has continued to apply IAS 289 Firandial raporiing in Hyperinfasonary
Economies 1o is subsidlary, Emirales Lebanon Bank SAL in 1he condensed consoidated interdm financial
information of the Group. The Lebanese economy s sl consldered s hypernflationary as af 20 Juns
2022 and accordingly |AS 28 is still applicabie 1o the Group for the year ending 31 December 2022

30 June 2022
Belone 1A 2B 1AS 20 & Aftar IAS 29
i@1,507.5 CUFTENCY {B25,200
LEP/ISD transiation LEP/US0
irmpact
AED'DDD AED DD AED'D0
Het prafitioss) 120,808 {316,200) {195,400}
Totzl comprehensive income(loss) 132 BET {318,269} {183,362)
Currency transialion effect an other comprehensive loss - 236,665 =
Accumulated |1AS 20 & 1AS 21 =fect on equily - 31.12.2021 {1,720, 385)
1AS 28 effect on equity - 6 months 2022 ) y . 46,935
Equity 3,334,844 (1,823,004) 1,511,680
31 Decembar 2021
Betora LAS 29 lAS 20 & Aftar 145 29
@1 5075 CUITETICY @22, 700
LBRLISD transkalian LER/LSD
irmpact
AEDYGG0 AEDG00 AED'DI0
Met profit 224 BAd (182 456) 42,408
Fetal comprehanaiva incoma 284 872 (183,480) 101,212
Curancy Iranslation eflect on olber comprehanshe loss . {2 083 04E) .
Accumuiated LAS 29 affect on eguity 28 at 31 Decembar 2020 236,268
145 29 affact on equity - 12 manths 2021 239,854

Enuity 3,201,767 {1,780, 36E) TA11,372



Bank of Sharjah P.J.5.C. 9

Notes to the condensed consolidated interim financial information
for the six-month period ended 30 June 2022 (continued)

2. Hyperinflation and bagiz of preparation (continued)
Hyperin@afion and currency Fanslabion feonimueed)

In linog: with |1AS 29, the linancial slalemeants of Emirates Lebanon Bank SAL have been restated by applying
the general price index of the reporting dale o the comparadive amaunis, in order to rellect the changes in
the purchasing power of the LEP, on the closing date of the inancal statements. Tha rnon-monetary items
of the statement of financial position as well a5 the income statement, stabement of other comprehansive
income and statemant of cash flows for the current year of Emirates Lebanon Bank AL, have been
adjusied lor inBalion and re-axpressad in accordance with the variation of the congumer price indax ['CPI7,
al the presentalion date of s financial stalements. The consumer price index at the beginning of the
repoding period was 921.40 and clogsed al 1,286.76.

The loss on the nel monetary posiien which has been derived as the diflersnce resulling from the
restatarment of non-monstary assets, owners’ eguity and itema in the statement of comprahensia income
is recognised in the consofidaled statement of profit or Ioss. During the period ended 30 Juna 2022, the
rEsudlEng 1055 on (e net manetary posilion for Emirates Labanon Bank SAL was AED 287 milion (30 June
2021: AED 277 milllon),

The application of IAS 21 on the USD denominsiad Assels and Liabilities of our Lebanase subsidiary, by
multiplying One US Dollar with the peg rate of 150750 LBF/USD and dividing the result by the Sayrata
rate of 25200, has renderad tha USD equal to 6.0 cents. This result will be immediately corrscied once
the peg s removed, The removal of the peg s a requinement from [MF within their propased financial
support. It iz understood, this would have a positive elfect on itha Equily level of the subsidiary ss around
B0% of the subsidiary’'s asgels and llabiliies are denominated in USD,

The Bank's consalidated financial statements are impactad by the application of the International Financial
Reporting Standards on hypernlfalion and lorelgn exchange on the consolidation of the Bank's aubsidiary
in Lebanon, This impacis every singla ling #am on the Bank’s consolidated statement of linancial pogition
and the consalidaled stalemant of profit or loss. As a result, & may be dificult for the users of the financial
statements (which inclede the Board, Management, Regukalors, investors, Raling Agencies, etc)to
understand the parformance of the Group apar from the affect of its Subsidiary in Lebanon,

The raponad nat loss for the period ended 30 Juns 2022 amountsd o AED 195 million (30 Jung 2021:
ARED 467 million). This is afler he impact of applying IAS 29 and Sayrafa exchange raks in the consolidated
financhal statements, which resulted in a decréase in the ned Income for the perod by AED 316 million {30
June 2021: AED 587 millien). Had |AS 28 not been applied and had the Group used the pegoed cxchange
rate of 1,507.5 LEP/USD instead of Sayrafa rate of 25,200 LER/USD as of 30 June 2022, the nel profil lor
the period anded 30 June 2022 would have been equal to AED 121 million {30 June 2021: Had 1AS 20 mof
been applied, the net profit for the period ended 30 June 2021 would have been equal to AED 120 milllan)

The reporied total comprehensive incorme for the period ended 30 June 2022 amounted 1o AED 53 million
(30 June 2021 a loss of AED 447 milllon). This Iz after the iImpact of applying |1AS 29 and Sayrala exchange
rate in the consolideted financial etatemeants, which resulted in a decreass in the total comprahensive loss
for the period by AED B0 milion {30 June 2021: AED 587 million). Had |AS 29 not been apolied and had
the Group used the pegyed exchange rate of 1,507.5 LEP/USD instead of Sayrafa rate of 25,200 LBR/USD
as of 30 June 2022, the total comprehensive inceme for the period ended 20 June 2022 would have baen
egueal 1o AED 133 milllion (30 June 2021: Had IAS 29 nol been applied, the iolal comprahensive income for
the period ended 30 June 20271 would have been egual to AED 140 milion).

The repormad total equity as at 30 June 2022 amountad to AED 1,518 million {31 Decamber 2021: AED
1,411 miflion). This is after the impact of applying |AS 29 and Sayrafa axchanga rata in the consglidated
firancial statements which resufled in a decraase in 1otal agualy of AED 1,823 milion (31 Decamber 2021:
AED 1,730 milion). Had 1AS 28 not been applied and had the Group used he pegged exchange rate of
1,507.5 LBPAJSD instead of Sayrafa rate of 25,200 LEP/USD as of 30 June 2022, total equity as at 30
June 2022 would have been equal fo AED 3,335 million {31 December 2021: Had IAS 29 nof been applied,
the total equity as at 31 December 2021 would have besen squal to AED 3,202 millon).
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Motes to the condensed consolidated interim financial information
for the six-month period ended 30 June 2022 (continued)

2. Hyperinflation and basis of preparation (continwad)
Hyperinfaton ang curancy Fanslafon (coninued)

30 June 2022 31 Dacemnbear 2021
Before applying Pedore appiying
145 28 @1 5075 LAS 29 @1 507 5
LEPUSD LBRLISD
AED"00 AED'DDD
ASSETS
Cash and hatances with cordral banks G448 883 6,565,551
Deposite and balances dus fram banks 201,106 56,24
Loans and advances, nat 22,068,304 22 %07 A%
irvestments measwed ak fair vahue 527,684 515,600
Invesiments measured al amontised cost 4,400,063 4417179
Inyesimient properias 1,001 673 1,060 543
Cither intangibles 2,736 23,362
Assats mequired in settlemant of deibt 1,350,560 1,492 689
Ciher asseds 1,381,082 1,360,200
Defivaiive gsests held for sk managemeni 8,440 8,083
Property and equipment 201,240 300, 700
Total assets 37,503 800 38,270,168
LIABILITIES AND EQUITY
Liabilitias
Cusiamers' diposits 27,538,430 6,450 54T
Deposits and balances due 1o banks 197,706 238 405
Repo bomawings 1,100,000 750, D
Cther liabditins 2,246,085 2,226,074
Desivative Fabililies hekd lar risk menapement - B a2
Issund bonds 3,488,841 5,353,179
Total labiltiens 34 580 156 45,068 431
Equily
Capital and resarves
Share capiial 2,300,000 2,200,000
Sigiuiary reserve 1,050, 0 1,050, (01
Coningency raoens 640,000 G40, 000
Impairment reserve 138,781 220,272
Invesiment falr value reserve (G5, 207) {BB0,268)
Aooumiiated losses {34,108} {236,263
Equity attribatable 1o equity holders of tha bank 3,337 466 4,184 431
HNen-cantralling nbarasls 178 7334
Toial equity 3,334,644 3,201,757

Total Habilitles and squity a7, 903, B0 38,270,188




Bank of Sharjah P.J.5.C.

MNotes to the condensed consolidated interim financial information
for the six-month period ended 30 June 2022 (continued)

2. Hyperinfiation and bagis of preparation (continued)
Hyperinfafion and currency ransiaion (coninued)

For the six-manth period ended 30 June

2022
Betore applying
IAS 20 61,5075
LEFUSD
AEDDO0
tnigrast income G846
Injeres] expense ﬁ“:m:l
Mat interest Incoms 268,597
Mt Tee and commassion incama 45,004
Exchange profit 22,0406
Incoma an investmants /N7
Met fass an praperiss {6.412)
Chher mcome 3,602
Oparating incoma 432,304
Het impainmant less on Enancial assels 139.567)
Hat opermating Income 292,357
Personnal expenses (53.583)
Dapresistion (17.727)
Oiher expenses {51 62E)
Amertisalion o ntangitie assats {G24)
Profit before taxes 128,366
Income lx Gxpenss - OVerseas {7, 558)
Met profit for the pariad 120,808
———————
Other comprehensive income ems
Ll L R L A T i Bl sl
sfptemant of proff or loss,
el chamngaa in [air value ol Enancial assels messumd al e viles
through other comprahenshée income (equity netremernts} 5,553
Mat changas in fair value of own credit sk on finemcial Fabiities
desigrated at fair value through prafit or loss 8538
COrthier comprehansive incoms for the period 12,078
Total comprehenslve income for the parod 132,687

11

2081

Befare applying
IAS 28 §1,507.5
LEFUISD
AEDD0

SBT3
[357,470)

224,561
B1.985
5,501
35,028

14,885
362,080
{63,182)
288,918

{108,961)
(17,338)

(34,262
(524}

136,753

=

(17177}

119,556

15215
=822
20.0a7

——

158,883
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Motes to the condensed consolidated interim financial information
for the six-month period ended 30 June 2022 (continued)

2. Hyperinflation and basis of preparation (continuad)
Easls of preparasion

This condensed consolideted Intedm Hnancial infarmation s prapared in accordance with Inernational
Accounting Standard 34: Interim Financlal Reporling ["1AS 34°), issued by the International Accounting
Standard Board ("IASE') 2nd also comaly with the applicabls requirements of the laws inthe LLAE.

The accounting policias used In the preparation of this condensed consalidated interim financial information
Iz conglgtent with those usad in the audiled annual consolidaled Franoial statements for 1B yaar andad
31 December 2021. This condensed consolidated intarim financial information does nol Include all the
information and disclosures required in full consolidated financlal stalements and showd be read in
conjunclion with the Group’s consolidated financial statemenis tor the year ended 31 December 3021, In
addition, results for the pariod from 1 January 2022 to 30 June 2022 are nof necessarily indicative of (he
resuls that may be expected for tha linancial vear ending 31 Dacembar 2022,

As required by the Securities and Commodities Authority of the LLAE, (*SCA") Notification Mo, 26242008
dated 12 Cclober 2008, accourting policies relating to financial assets, cash and cash equivalents, islarmic
financing amd investing assets and Investmeant properlies have been disclosed in the condensed
cansolidated finandcal infdrmalion.

Basis of measuramant - The condensed consolidated interim inancial information has been prepared on
the historical cost basis except for cerain financial instruments and investment properties that are
measured at fair values as explained In the socournting poiicles below.

The Lebanese economy is considered to be hyperinflationary. Sccordingly, the resulis, cash Fows and the
finangial position of the Emirates Lebanon Bank SAL have been expressed in forms of the measuring wnit
current ai the reporiing date,

Functional and presentafon cwrency - The condansed consolidaled interdm financial irformation is
presented in Arab Emirates Dirham {AED} and all values are rovnded to the nearest thousands® dirham,
excapt when atherwise indicaled,

Bagls of consolgafion - This condensed consclidated interim financlal informallon incorporates the
condenaed inferim financial information of the Bank and entities contralled by the Bank. Controd is achieved
whan the Bank has:

= power over thi invesies,
= sxposure, of has righis, to variable returns from s Involvement with the nvestes; and
= the abdlity to use ils power over the investes to affect its retums.

The condensed consolidated ndedm financial Information comprizes the financlal statements of the Bank
and of the fellowing subsidiares. The financial staternents of the subsidiaries are prepared b the same
reporting period as that of the Bank, uskng conststent accounting pobcies.

All infragroup assets, liabidies, aquity, income, expanses and cash flows relating fo transactions between
antitias of the Group are efiminated in full on consolidation,

Changes In the Group’s ownership interesis in subsidiaries that do not result in the Group losing control
owar the subsidiares are accounted for as equily fransactions. The carning amounts of the Group'a
interasts and the mon-comtrolling interests are adjusted to reflact the changes in thair ralative interests in
the subsidisres. Any differance belween the amount by which the nen-controliing inberests are adjusted
and the fair vaiue of the consideralion paidipayvable or recelvedirecelvable s recognised direclly in equity
and attributed to owners of the Group.
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Notes to the condensed consolidated interim financial information
for the six-month period ended 30 June 2022 (continued)
2. Hyparinilation and basis of preparation {continued)
Basls of preparafion
The Bank's interests, held dirsctly or indirectly, in the subskEaries ane as follows:
Prapartion of
Mama of Subszidiary ownership Year of Yioar of Cauntry of
interest incormporalion  asquisition  Incerporation  Principal activities
2022 202
Emiratas Labanon Bank S.AL, 0% 100%: 1885 08 Lebanan Financial institutien
Investmeant in a linancial
El Capital FZC 0%  100% w07 2017 AE institudon
Real pstate development
BOS Real Estale FZG 100% 100% 2007 2007 UAE wclivities
BOS Capital =20 100% 1009 2007 2007 UAE Investmant
Palyon Goneral Trading L.LC.  100%  100% 2008 20048 UAE Ganaral brading
Investment & Faal estate
Boreafs Gul FZG 10075 1% 2010 2010 UAE mavelopman| acdivities
BOS Funding Limited 100%  100% i ] ] Cayman Islards  Financing activities
Developing of real astate &
Muwalleh Captal F2G a0t B0 2000 2017 LLAaE, related activities
B8 Repos Limibed 100% 100% 2018 2018 Cayman Islands  Financing activiies
BOS Dafhralives Limdled 100%  100% an01e B Cayman Islands  Fnancing aciiviies

3. Application of other new and revised International Financial Reporting Standards (“IFRS")

31 New and revised IFRSs applied with no material elfect on 1he condensed

conzalidated interim fimancial information

The fallowing are the new and revised IFRE, which bacame affective for annual periods baginning an or afber
1 January 2022, have been adopled in Lhis intedm financial information. The application of these revised
IFRSs, except where stated, have not had any materal impact on the amoums reported Tor the current and
prior periods,

Marmow-scope amendments to IFRS 3, IAS 16, 1AS 17 and some annual improvements on [FRS 9
and IFRS 16

Amendments (o IFRS 3, 'Business combinations' update a reference in IFRS 3 {0 the Conceplual Framework
for Financial Reporing without changing the accounting requirements for business combinations;
Amendments to [AS 16, “Proparty, plant and equipment’ prohibét a company from deducting from the cost of
propery, plant and equipmant amounts received from sslling items produced while the company |5 praparing
the asset for s ntended use. Instead, a company will recegnise swch sales proceads and related oosl in
profil or koes, Amendmenis io 1AS 37, 'Provissons, contingant Rabilities and conlingant assels’ specity which
costs a company includes when assessing whother a conlract will be lossmaking; and annual imgrovements
make minor amendments to IFRS 9, ‘Financlal instremeants’, and the [kisiralive Examples accompanying
IFRS 16, 'Leases’.
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Motes to the condensed consolidated interim financial information
for the six-month period ended 30 June 2022 (continued)

3. Application of other new and revised International Financial Reporting Standards {"IFR3"}
{continued)

3.2 HMew and revised IFRS in issue but not yet effective

Amendgmeanits fo A5 1, Fresenafon of fnancial silements on classificadion of fahilffes - These narmow-
scope amendments (o 1AS 1, ‘Presendation of financial statements’, clarify thal liabdites are classified a5
gither current or non-current, depending on the dghts thal exist at the end of the reporing period,
Classification is unaflected by the expectations of the enlity or events alter the reporting date (lor exampls,
thiz recdipl of a waiver or a breach of covenant). The amendment afso clarifies what [AS 1 means when il
refers to the 'settemaent’ of a Rability - Defarrad until accounfing periods starting not earfiar than 1 Januany
2024,

Amendment fo IAS 12— defarred lax refgied o assels and labilfes arsing fFom a single fansaciion - These
amandmenis requine companise to recognize daferred tax on transactions that, on initial recognition give rise
to equal amounls of faxable and deductible temporary ditferences - Effective for annual periods beginning
on of aler 1 January 2023,

Amendmants fo A5 1, Preseniafon of francial staferments’ IFRS Fraclce statameant 2 and JAS &'
Accolm fng palicias, changes in gecouning eslfmates and errars - The IASE amended |1AS 1, 'Presantation
of Finanocial Statements’, fo require companias to disclose thelr material accounting polcy inlormation rather
Ihan thelr signiicant accounting policies. The amendment also ciarifies that accounting policy Informalion is
expected 1o be material if, without it the users of the financial statements would be unable ko understand
other material Information In the linancial statements. Further, the amendment to IAS 1 clarfias that
immaterial accounting policy Information need not be disclosed. However, if it is disclosed, it should not
obscure material accounting policy Informaiion. To support this amendmend, the Board also amended IFRS
Practice Slatement 2, 'Making Materiality Judgemenis', to provide guidance on how 1o apply the concept of
maleralily 1o accounting policy disclosures. The amendment to 1AS & ‘Accouniing Policles, Changes in
Accounting Estimales and Errors’, clarifies how companies should distinguish changes in accounting policies
from changes in eccounting estimates. The distinclion is important, because changes in accounling estimates
are appiied prospectively fo future iransactions and olher future events, but changes in actaounting policies
are ganarally applied retrespectively to past transactions and other past evenis as well &s the cument period
- Effective for annual perieds beginning on or after 1 January 2023,

The Group 18 curtenlly assessing the impact of these standards, interpretations and amendments on the
future financlal statements and inlends 10 adopt these, T applicable, whan they becoms elfactive.

4.  Financial risk management

The Group's linancial sk management objectives and policies are consistent with those disclosed In the
comaclidated financiz| glaternenls as at and for the year ended 31 December 2021,

5 Financial instrumants
5.1 Recognition and Initkal Maasuremant

A financial iInsirement is any confract thal gives rise o Dolh a linancial assal for the Growp and a financial
liability or equity insirument for ancther parfy or vice versa. All reguiar way purchases or sales of inancial
assals are recognised and desecognised on & trade date basis. Reguler way purchases or sales are
purchases or sales of inancial assels that require dalivary of assats within the time frame establighed Dy
reguialion or convention in the marketplace. Recognised inancial 2sseis and financial lizbilities are inifially
measured al tair value. Transaction costs thal are directly alfribudable fo the acquisition or issue of financial
asaets and financial labilities (other than linancial assets and financial Rabilities at FYTPL) are added toor
deducted from the iair value of the financial assets or financial Ezbllitles respeciively, as appropriate, on
inilial rescognition. Transaction cosis directly atiributable fo the acquisiion of financlal aszets o financial
liahbilities at FYTPL are recognised immediately in consolidated elatement of profit or loss.
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Motes to the condensed consolidated interim financial information
for the six-month period ended 30 June 2022 (continued)

&  Financial Instruments (continued)
5.2 Classillcation of financial assets

Balances with central banks, due fram banks and Anancal instiutions, mancial assels and cartain deme
in racaivables and other assets that meet the following conditions are subsequently measured at amortised
cost less impairment loss and dedered income, if &ny (except for those assets thal are designated as at
talr value through profit or loss on infial recognition). IFRS 9 contains three principal cassification
categories lor linancial assets: measured at amortized cost, fair value through other comprehensive ingome
(FVOCH) and falr value through profit or logs (FVTPL), On initial recogaition, a financal asset is dassified
a5 megsured ai: amoriised cost, FVOC! or FVTPL

A financial assst 5 measured at amortised cost if it mesats both of the following conditions and is not
designatad as at FVTPL:

+ e asset i held within a business model whose objective |5 1o hold assets o oollect conlsaciual cash
floemis: amd :

= the confraciual terms of the (inancial asset give rise on specified dates o cash flows that are solely
peyments of principal and inferest on the principal amount outsianding.

A debl instrument 5 measwred at FVYOC! only if it meels both of the foflowing conditions and s not
designated as at FVTPL:

» the asset Is held within a business model whoee oblective is achieved by both collecting sontractual
cash Nows and selling financial assets; and

= the contractual lerms of the financial assel give rise on specified dales fo cash fiows that are solaly
payments of principal and Intereat on the principal amount cutstanding,

oin Inltlal recognition of an equily investment that is not hald for frading, the Bank may irevocably elect to
present subsequant changes in falr value in DG, This eleclion is made on an investment-by-invesimant
basis. In additien, on Initlal recognition the Bank may irevocably designate a financial asset that otherwise
mesis the requirements to be measured at amartisad cost or at FWOO! &3 al FYTPL B dolng 50 eliminates
orf significantly reduces an eccounting mismatch that would olherwise arigs.

Financlal assels measurad at amortised cosl

The effective interest rate method I a method of calculating the amortised cost of thosa financksl
instruments measured at amortised cost and of allpcating Income over the relevant peried. The effective
interest rale is the raie that is used to calculate the present velue of the estimaled future cash receipts
{including afl feas and painte paid or received that form an integral par of the effective intarest rate,
fransaction costs and other premiums or discounts) through the expected life of the financial instruments,
of, wiare approgriate, a shorer period, 1o arve al the net carmying amount on indial recegnition. Incoma
is recogniged in the consolldated statement of profit or ko5 on an effective interest rate basts kor financing
and investing Instruments measured subsequenily at amortised cost.

Financial assels measurad at FYTPL

nvestments in equity instruments are classified as financial assols moasured at FVTPL, unless the Group
deslgnates falr value through other comprahenshe Income (FYTOC at initial recognifion. Financial aszets
that do not meet the amortized cost criteria degeribed above, or thal meel the criteria bul the Group has
chosen io designate if as at FVTPL at initial recogndtion, are measured at FYTPL, Financial asseis (other
than equily mebruments) may be dasignatsd at FYTPL wpon imitial recognition if such designation eliminales
or significantly reduces a measurement or recognition inconsistency that would arise from measuring
assels or llabilllies or recognizing he gains o losses on them on differen basis.

Financlal assets are reciassified from amortised cost o FYTPL when the busingss model s changed such
that the amortised cost criferia are no longer met. Reclassification of financial eseets {other than egquity
ingiruments) designated a= af FWTPL at inilial recognition is not pammitted.
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Motes to the condensed consolidated interim financial information
for the six-month period ended 30 June 2022 (continued)

5  Financial instruments (continued)
52 Classification of financial assels (conlinued)

Financiel assels measured st FYTPL are measured at falr value at the end of each reporting pefiod, with
any gains or losses arsing on re-measurement recognizsd in the consolidated atatement of profit or loss
at the and of each reporting pericd. The net galn or loss recognised in the consolidated statement of profil
or lags. Fair valug is determinad in the mannar described In note 440,

Fimancial assets measurad al FYTOCI

On initiad recognition, the Group can meke an Imevocable election (on an instrument-by-instrument basis)
to designate investmsants in equity instruments as at FVTOCL Degignation at FVTOGC! is not permitied if
e @quity invastmeant s held for trading. A financial aseet s hald for trading if:

= i has baen acquired principally for the purpose of salling it in the near term;

= on inillal recognition it s part of a portfolio of identitied financial instruments that the Group
manages logether and has evidence of a recent actual pattem of shor-lerm profl-taking; or

= jl iz a derivative that is not designated and effective as a hedging instrumant or a finangial
guaranies,

Investmants in equity instruments &t FYTOCH are inftially measured al fair value plus transaction ocosts.
Subsequently, they are measursd &t fair vales with gains and losses anaing from changes in falr value
racognisad in other comprehsnsive incoms and acocumulated in the investmants fair valus reserve. Where
the assel i disposed ol, the cumulalive gain or loss previously accumulated in the investments fair value
reserng [ not fransternsd 1o consolidated statament of profit or loss,

5.3 Measurement of ECL

Credit foss allowances are measured uwsing 2 three-stage approach based on the edent of cred)
clatarioration sinee angination:

= Stage 1 —Where there has nof been a significant increase In credit risk (SICR) since indllal recognition
of & financial instrument, an amount equal fo 12 months expecied cradit loss is recorded, The expected
credit loss is computed using a probakility of default occwrring over the next 12 monthe. For (hose
instruments with a remaining maturity of kees than 12 months, a probabil@y of default corresponding to
remaining teem ko maturily 15 used

= Blage 2 — When & financial instrument espenences a SICR subsequent o originatien but is not
considered 1o be in default, it is included in Stzge 2. This requires the computetion of expected credt
loge based on the probabiity of dafault over the ramaining estimatad life of the financial instrumeant,

= Slage 3 — Financial inslruments that ang considerad o be in defaull ano included In this stage. Similar
o Slage 2, Ihe allowance lor credil losses caplures (he lilstime expected credil losses,

ECLs are an unblased probabilfly -wefghled estimate of the presenl value of credit losses that is determined
by evaluating a range of possible outcomes. For funded exposures, ECL Is measured as follows:

& [af linancial assads (hat are nol credit-impaired at the reporling dale: a8 the present value of all cash
shortialls (Le. the diflerence between the cash fiows due fo the entity in accordance with the contract
and the cash flows that the Group expects to recalve arising from the weighling of multiple fuiure
sconomic scenanos, discounted at the assel"s effactiva interest rata (EIR);

+ financial assels thal are credit-impalred at the reporting date: as the diflerence betwean the gross
carrying amount and the present value of estimaled future cash flows.
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Notes to tha condensed consolidated interim financial information
for the six-month period ended 30 June 2022 (continued)

5 Finangial instruments [confinued)
53 Measurement of ECL {continued)
However, for unfunded exposurss, ECL iz measured 2z follows:

For undrawn lgan commilments, as the present value of the difference between the contraciugl cash flows
that are due 13 the Group if the holder of the commitment draws down the lean and the cash flows that the
Grgup expecls o recelve il the loan is drawn down; and for financial guarantes conlracis, the expected
paymenis io reimburse the holder of the guaranteed deld Instrument less any amowns thal the Group
axpacts to recaive from the holder, the debior or amy other parly.

The Group measures ECL on an individual basis, or on a collective basis for portfolios of loans that share
similar economic and cradil risk characteristics, The measurement of the loss allowance is based on the
present value of 1he assel's expected cash Nows using the assel's origingl EIR, regardiess of whathar it is
measured an an individual besis or & collective basis.

The kay imputs into the measurement of ECL are the term struciure of the fofiowing variables:

s probabiity of defaull (PDY
loss given defaull (LGDY)
» pxposure af default (EADY

These paramelers are genarally derved from internally developed statistical models and other hislordcal
data, They are adjusted 1o rellect lonward-looking information

Assessment of significant Increase in credil risk

The assessmant of a significent increase in credit risk is done on & melalive basis. To assess whether the
cradil risk on a lnancial asset has increased significantty Since orgination, the Group compares the risk of
defaull oeouring over the cxpected bile of the inancial assel at the reporting dale {o the corresponding risk
of defaull af ongimation, using key risk indicalors thal ane used in the Group's existing sk managemant
processes. At each reporting daie, the assessment of & change In credi risk will be individually assessed
for those considered mdividually significant. This assesameni is symmedrical in nature, allowing credit risk
of financial assets to move back to Stage 1, if certain criteria are met, i the increazs in credt rsk since
origination has reduced and i no longer deemed to be significant.

The Group assesses whether credit sk has Increased significantly simce initial racegnition al each reporting
date. Determining whether an Increase in credif fsk B significant depends on the characiedstics of the
fnancial instrumant and the borrower, and the gecgraphical region. What iz considared significant dfiers
for dilferant typas of lending, in paricular betwesn wholesale and ratail.

The Group maonitors the effectiveness of the criteria used to Kenlify significant increases in credit risk by
regular reviews to confirm Thal:

= fhe Criteria are capable of entifying significant increases in credil risk belore an exposure is in defaul;
the criteria do not align with the point in ime when an assel becomes 30 days past due;

= the average lime betwean the identification of a significant increase in credil risk and defaull appesrs
reasnnable;

= pxposures are not generally fransterred directly from 12-month ECL measurement to credit impairned;
arud

& thers k& no unwarranted volalility In loss allowance from Iransfers between 12-month PD [slage 1] and
lifetime PD [stage 2).
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Motes fo the condensed consolidated interim financial information
for the six-month period ended 30 June 2022 (continued)

5 Financial instruments {continued)
5.3 Measurement of ECL {continued)
Assessment of significant Increase in eredii rsk (conlinued)

Whan determining whather the risk of default on a financial Instrument has Increased significantly since
initial recegnition, the Group considers reasonable and supporiabls information that s relevant and
avallable withoul undue cosl or efforl. This includes both quantitative and gualitative information and
analysis, based on the Group's historical expenence and exper credit assesement and intluding forward-
Ipoking information.

The objiciive of the assessment ia to identify whether a significan! increasea in credil risk has oocwrred for
an exposure by comparing:

*  The remaining lifetime probability of default (PD) as st the reponting date; with
*  The remaining lifetime PO for this point in time that was estimated at the time of initial recognition of
the exposure (adjusted where relevant lor changes i prepayment axpactations)

The Group uses three criteria for determining whether there has been g ssgnificant incresse In credit risk:

* quantilative test based on movement in PO;
s guantitative indicators
* @ backsiop of 30 days past due,

Impravemend in credit risk profile

It there |5 evidence that there (s no longer a significant increase in cradit risk relative o initial recognition,
then the loss allowance on an Instrument refums (o being measured as 12-momh ECL. The Group has
defined below criteria in accordance with reguiatory guidelines 1o assess any improvement in the credit risk
profile which will result into upgrading of customers moving from Stage 3 fo Stage 2 and from Stage 2 1o

Stage 1.

» Significant decresse in credit rigk will be upgraded siage-wise (one stage al & time) from Stage 3 fo
Siage 2 after and from Stage 2 to Stege 1 affer mesting the curing pericd of at keast 12 months.

»  Restruclured cases will be upgraded It repayments of 3 instalments {for quartedy instaiments] have
been made or 12 months (Tor instalments lenger than quarbedy} curing pariod is met,

Dafinition of default
Tha Bank considers a linancial assef io be b delaul whan:

= (he Bormower is unlikely to pay its credit oblipationa to the Bank in full without recourse by the Bank ko
aclions such as realising securily (if any is held);
the borrower is past due more than 30 days on any material credit obligation to the Bank; or
it i5 becaming probable that the borrower will restructure the asset as a result of bankruptoy dus 1o the
barrowiees Inabllity ko pay its oredit obligations,

Cwerdralts are consldered as being pasi due once the cusiomer has breached an advised limit or been
advised of a limit amalisr than the current amount cutstanding.

In assessing whelher a borrowar is in defaull, the Bank considers indicators that are:

o guaitative - e.g. breaches of covanant;

« quantitalive - &g, overdue stalus and non-payment on another obfigation of the same issuer to the
Bank; and

*  based on data developed infernally and obiained from external sources.
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5. Financial instruments {conlinuad)
53 Measurement of ECL {continued)
Definition of default {conlinued)

Inputs into tha assesement of whether a fingnclal Instrumant is In default and thelr signdicance may vany
owier ime bo reflect changes in circumsiances.

Prezeniation of allowance for ECL in the statement of financial pasition
Loss alfowances for ECL are presented in ihe statement of financial posifion as loliows:

+ finandal assets measured a1 amortised cost: {as a deduction from the gross carmying amount of the
assets);

 whana a inancial instrument imcludes both a drawn and an undrawm componant, and the Growp cannol
identidfy the ECL on tho loan commimeont componant saparately from those on the dravwn componemnt:
The Group pressnts a combined loss allowance for both components. The combined amount s
presented as deduction from the gross carrying amount of the drawn compenent,

= debl inslruments measured al FYOGCE no loss allowance is recognisad in the statement of Tnancial
position becauza the carrying amoun of these asssts is thair fair valus. Hawavar, tha loes allowangs
is diaclosed and is recognised In the statement of profif or loss.

5.4 Financial liabilities

Financial labilities are classified as either financial liabilifies 'at FVTPL' or "'amorlisad cost. The Group
imitially recognises linancial kabililles such as deposits and debt securilies Issued on the date af which thay
ara originated. All other financial kablities (inchuding liabilites desigrated al fair value thnough profit or loss)
ars initially recognised on the trede date al which the Group becomes parly 1o the confractual provision of
the instrumant.

Financial liabilities at FVTPL

Financial liabilites are classified at FVTPL where the financial liabslity is either held for trading or it is
designated at FVTPL and measured at falr value. Delermination I made al Initial recogniion and is not
reassessed. Financial fsbilties af FVTPL are stated &l fair valpe, with any gaing [/ losses adsing on
remeasurement recognised in profil or loss 1o the extent that they are not part of a designeted hadging
relationship, The net galnd 055 recognised in consolidated statement of profit or koss incorporates any
interest paid on the financlal Bability, However, lor non-derivalive financial Eabilifios that anre designated as
at FVTPL, the amount of change in the falr value of the financial lizbility that is atribetable to changes in
the credit risk of that lability is recognized in O], unless the recognition of the effects of changes in the
liability’s radit rigk in OGI would create or enlange an accounting mismasch in profit or loss. The remalming
amaunt of changs i the fair value of liability is recognised in profit or loss. Changss in fair value altributable
o & financial labdity's credit rsk thal are recognised in OO are not subsequently reclassified to
consolidated statemend of profit or loss; Instead, they are transferred to relaingd Samings upon
derecognition of the financial lkablity. In making the determination of whelher recognising changes im the
liabdfity's credit risk in OCI| will create or enlarge an accounling mismatch in profit or boss, the Group
asgessas whather il sxpects that the efects of changes in the liabdlily's credit risk will be ofisat in profit or
loss by a changa in Lthe laif vales of another inancial nsfrument measured at FYTPL. This determination
i made at initial recognition.

The Group has designated centzin financial llabliites as &t FYTPL in alther of the following circumsiances:
fhe lizbllities are managed, evalvated and reported intemally on & falr value basls; or
- Ihe designation efminates or significanily reducas an accounting mismatch that would otherwize arlse.
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5.  Financial instruments (continued)
6.4 Financial llabilitles (continued)
Fimancial liabilities at amortized cost

Ciher financial Fabilities, Including bomowings, are initially measured &t fair valus, net of ransaction costs.
Cther financial Fabilites are subsequently measured at amortsed cost using the effective inlerest method,
with inferes] expense recogrised on an effective yield basis, The effeclive inferest method is a method of
celculating the amonized cost of a linanclal Hablity and of allocating inferest expense over the relevant
peripd. The efiective interast raie ia tha rate that exactly discounts estimated future cash paymenis through
the expeciad life of the financial libility, or, where appropriaie, a shorter pericd.

De-recognition of financial Nlabilifies

Fingncial labllities are dermcognised when they are extinguished - that is when ihe oblipation specified in
the coniract is discharged, cancefled or expired.

5.3 Estimates and judgements

The preparation of condensed consolidated inancial nformation requires management to make judgments,
estimates and assumplions thal affect the application of accounting policies and the reported amounts of
assets and liahilitiea, mcome and expense,

Actual results may differ from lhese estimates. In preparing thiz condensed eonsolidated financial
inbormalion, the significant judgments made by managemen] in apphing the Group's accounting policies
and the key sources of estimation unceralnty were the sams as those that were applied to the audiled
consolldated financial siatements gs ai and for the year ended 31 December 2021,

56 Investment properties

Investment properies are held o earn rental Income andior capital appreciation. Inmvestment properics
include cosi of iniflal purchase, developments iransilerred from propery under development, subseguent
coat of devalopment, and fair valus adjustmeants. Investmeant properies are reported at valuation based on
fair value at the end of tha reporting percd. The fair value i determined on a periodic basis by independent
professional valusrs,

Falr value adjusiments on invesiment propacy are included in the consolidated statement of prodit or loss
in the period in which these gains or losses arige. Invesimenl properlies are derecognized whan aither they
have been disposed of or when the investmant property s permanantly withdrawn from use and o futune
economic banefit i expected from e disposal.

The difference belwean the net disposal procesds and the carrying amount of the assel I8 moognised in
the consolidated statement of profit or loss in the period of derecognition. Transters are made to or from
investment properly only when there Is a change in use. For a tranafer from investment propery (o owner
octupled property, the deemed cost for subsequent accounting is the fair value at the date of shange in
usa, if owner occupied propery becomes an inmvesimeant proparty, the Group accounts for Such proparty in
accordancs with the policy stated under propary, plant and eguipment up ko tha date of changs in usse.
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G Cesh and balances with central banks
The angiysis of the Groug's cash and balances with cendral banks is as follows:
30 Juna 31 December
2022 2021
AED DD AED D00
{unaudited) {audited)
Cash an hand 0,753 8,90
Statulory deposits (nobe 6.1) 33,088 302431
Currenl Booounts 3,116,083 2a24.0
Cerificates of deposiis 68,307 TR.E7TY
1,268,231 3,303 405
Expecled credit losses (166,473} (170,04
3,121,768 3,223,357
Tme geagranioal analyss of hie cash and balances wiih canra banks is as olows:
Banks abroed 259,432 A0 458
Banks in the LLAE. 3,028,705 3,083,946
32882311 3,893 405
Expacted credit loeses (166,473) (170,048)
3,121,758 49,223,357

6.1  The Group is required to maintain stafutary deposits with various central banks on demand, time and
other deposits as per the stalutory requiremants. The statutory deposits with the ceniral banks are

nof svailable to finance the day to day operalions of the Group.

However, 85 par notics 43102008, the Central Bank of the LLAE. has sllowed banks to bomow up
tex 100% of their AED and USD reserve requirement §mil. Az at 30 June 2022, the stalutory deposits
with the Ceniral Bank of the UAE, amounted to AED 2 milllon (31 Desember 2021: AED 283 million).
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7.  Deposits and balances due from banks
The anaivsis of the Group's deposits and balances due from banks & as foliows:
30 June 31 Deoember
ana2 2021
AED'D0D AEDDO0
{unaudited) {auditad)
Demand 258 282 BE, 727
Tirma 1,833 B,8e1
260,215 GG, 664
Expected credit lnsses 1,327 (2,330}
258,088 64,254
The gecgraphical analysis of deposits and bafances due Fom banks 5 &5 folows:
Barks abroad 247 436 44 6BT
Banks in the LLAE, 12,779 21,097
260,215 66,684
Expected cradit losses {1,327 {2,330)
258688 64,354
e —r———] ———
8. Loans and advances, nat
(a] The analysis of the Group's lbans and advances measured at amorised cost s 85 foliows:
30 June 81 December
2022 201
AEDNDOO AED'O0O
{unaudited) (auditad)
Commerclal loans 14,1449 5440 14,458,504
Overdrafis 4,464,310 4,215,099
Bills receivabis 2,369,121 2,366,164
Oithar advances 2,316,976 2,278 250
Grogs amount of loans and advances nel of inferas] in suspense 23,299 847 23,320,857
Less: Expected credit losses {2,160,012) {2,006,210)
Met loans and advances 21,139,835 21,314,047
The geographic analysis of e gross ioans and adances of he Growp iz as fafous:
Loans and advances resident in the ULAE. 22,050 47T 22 000,596
Loans and advances non-resident in Lebanon 75,060 42 649
Loans and advances non-resident othars 1,174,410 128712
23,320,957

23,299,947
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8, Loansand advances, net (continued)

o)  Impairment resere

23

In accordance with CBUAE circular, in case where provision under CBUAE guidance exceeds provision
under IFRE 9, the oxcess s required 1o be transferred to impairmant resense. The details of the same are

bebow:

Bank

30 June

a2z

AED'DDD

{unaudited)

Impairmenl reserve — Specific
Specille provisions and interest in suspenss under
Circular 2872010 of CBUAE 1,442,299
Stage 3 provisions under IFRS 9° 1,983,082
Specific pravision transferred to the impaiment ressns -
impairment reserve - Collective

Collective provigions under Clreular 28/2010 of CBUAE 357,699
Stage 1 end Siage 2 provisions under IFRS 9° 217918
Colleclve provision transfared to the impairment resene 138,781
. - ]

Bank

3 Decembsar
L |
AED'DO0
{Aucitad)

1,442 268
1,914,084

258,067
135,085

220872

As at 30 June 2022, AED B1 millon are transbermed from mpaliment resene to relained eamings (30 June

2021 AED &0 million are fransterred from retained earnings o mpairmant regens).

* Provicions under IFRS 8 are detarminad based on CB UAE classification of loans and advancas, ondy for

the PUrRDES ol this disciosure.
8. Investments measured at fair value and amorised cost

a0 Jumne 31 Decembear
2022 2021
AED'000 AED'000
Investments measured at fair value {unaudited) (asdited)
(il  Investments measured at FVTPL
Cuoted aouity 180,827 172,848
180,827 172,848
{liy Investments measured at FYTOCI
Quoted aguily 144,165 140,285
Lnguoted equity 171,732 171,502
Debt securities 5,965 6,620
Expected credil losses (4,207) (4. 670)
317,655 13,807
488 785

Total investments measured at fair value 488,482
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9. Invesiments measured ol fair value and amortised cost (confinued)

20 Jung

24

31 Decembar

Investmenis measurad af Emortised cosf

Diabt securities
Expatied cradit lossas

Total Investments

20232
AEDO00

{unaudited)

4,351 508
(13,446}

4,338,060
4,836,542

2021
AEDDOD
{audited)

4,363,876
{12,623)

4,351,247

4,836,002

The majority of the quoted invesiments are lsted on the securities exchangea in the LLAE, (Abu Dhabi

Securities Exchangs and Dubai Financial Market).

Imclucied im Hhe deld secunifies measured at amonised cost ard sukuks will the fai value of AED 1.38 billion
131 December 2021 - AED 938 million) and are given as colialeral agans! borowings UnGer repo agreements

(Mote 13).
The compesifon of he fvasimen! measured at fair valve and amorised costby geography is as foflows:
30 June H Decamber
2022 2021
AEDDOD AEDTO0
{unaudited) {Auditad)
Uinited Arab Emirates 4,685,527 £,G84 444
Middle East (other than G.C.C. countrias) 140,504 142 GER
Europs 28,164 28172
4,854,185 4,855,301
Expected credit losses (17,653) {17,288)
4,836,542 4,538,002
10, Dher assels
30 Jume 31 Decembear
2022 2021
AED'DOD AED 00
[unaudited) (audited)
Acceplances — condra (Note 14) 1,143,405 1,158,396
Interest recaivahls 32031 16,851
Prapaymaents 14,167 78458
Clearing recadvables and accruad income 11,212 1,881
Mhers 113,127 113.515
1,314,842 1,298,581
Expected credil loss (27, 964) (27,964)
1,286,878 1,270,627
= I ——
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11. Customers' deposils

Time deposis
iGurrent and other sccounis
Saving accounts

12, Deposits and balances due to banks

Time
Demand

The geograpitical anslysls of deposlis and balgnees dus o bamis is as ioflows:

Banks im the ULAE.
Banks abroad

13. Repo borrowing

The analysis of the repo borowing agreements is as foliows:

Banks in the LLAE,

25
20 June A Decembaer
2022 2021
AED'DOD AEDTOD
{unaudited) (aucied)
21,863,072 el 430,531
3,017,149 4,193,512
121,651 133,376
25,002,772 23,757,418
P —
30 June M Decembar
2022 2021
AEDDOD AED'OGD
[unaudited) {audited)
180,000 180,000
17,415 57,955
197,415 237 985
=
187,123 207.563
10,292 30432
1487415 23T 005
- —————————]

30 June 31 Decomber

b | o) 20

AED DD AED'DOD
{unaudited) {auditad)
1,100,000 750,000
1,100,000 750,000

The Group entened o repo agreements under which bonds with Tair value of AED 1,38 billion {31 Decembar
2021 AED 938 million) were given as collatoral against borrowings [Mote 3(a)). The risks and rewards relating

I these bonds remaln with the Group.
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14, Other labilities

30 June 31 December

2021

AEDY D AED'DOD

{unaudited) (audited)

Acceplances — contra [Nobe 10) 1,143,405 1,158,386
Intarast payable 209,250 244,647
Lease lnbiitles 67,660 78,758
Managers' cheques 74,582 38,051
Proadsion for emplovess’ end of service benefis 47,341 43,874
Clearing balances 44,341 53.651
ECL onuniunded exposurns 18,981 22914
Lingarned income 18,388 30,274
Deterred kax Rability 13,045 10,683
Aptrued expenses 2,332 3282
Others 421,337 357,618
2,067,842 2,043,171

15. lssued Bonds

On 28 February 2022, the Bank Issuwed Senlor Ungecured Fived Rale Motes 1o yield 2.85%, islaling USD
125 milion {equivalent 1o AED 458125 million) for & ome-year maturity, classified atl amortized cost, The
Motes wers issued under the EMTH Programme.

On 23 Movember 2013, the Bank issued Sanior Unsacured Fixed Rate Modes, totalling CHF 100 milllon
(equivalent fo AED 400 millon) for a four-year maturty ab mid swaps plus 205 bagis poinls, to yiald
1.4575%, clessified al amortized cost, The Motes are llstad on the 30X Swiss Exchange and were issuad
under the Bank's EMTH Programme.

Om 18 Seplember 2018, the Bank issued Senior Unsecured Fixed Rate Moles, totalling USD 600 milllon
[equivalent to AED 2,204 millon) for & five-vear malurily al mid gwaps plus 250 basis points, to yiald
4.015%, dlassilled al amorized cosl. The Noles were Issued undaer the Bank's EMTH Frogramme which is
lisied on the irlsh Stock Exchange.

On B August 2013, the Bank isseed Senior Unsecured Floating Rate Motes, tofalling USDO 120 rillan
{equivaient to AED 440,76 milien) for a three-year maiurity at thres-month Libor plus 190 basis pointa,
classified al amortized cosl. The Moles were issued under the EMTN Programmae,

16. Net impairment logs on financial assels and credil rigk
Allocation of impairment loss as of 20 June 2022 and 31 December 2021 is as follows:

Slage 1 Stage 2 Stage 3 Total
AED'DOD AED" D00 AED'DO0 AED'000

Asg at 30 June 2022 (unaudited)
Cash and bakancee with ceniral banks - 1,835 164,638 166,473
Deposits and balance:s due from banks 1,300 F) . 1,327
Loans and advances 100,200 1,200,447 858,185 2,180,012
investrents T.085 = 10,568 17,653
Unfunded exposure 2471 16,102 1,408 14,381
CHher asssls 27 064 - - 27,954

—eTr oo SESrrsw ST

Total O jmzE0 1,218,411 1035779 2383410
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16.  Met impairment loss on financial aseels and cradit risk (continuad)
Stage 1 Stage 2 Stage 3 Total

AED'DOD AED'TO0 AED'000 AED'00D
As at 31 December 2021 (audited)
Cash and bakanoes with cenbral banks - 2,053 167,585 170,048
Depasite and balancas due from banks 2326 & . 2,330
Loans and advances T0.870 1,166 422 Ta7 618 2,008,910
Imvesimenis e 11,796 17,289
Unfunded axposute 8,286 14,258 375 2818
Other agsals 27,564 . 27,554
Tatal 114,548 1,184,738 247,764 2247 470

The movemant in imparment loss by fnancial asset category dving the periad ended 30 June 2022 je as

faftowa:
Mel charge H-Hlnwm Twmmmnﬂ“
I {reversal) nel ol w CUFFancy C
Opening duringthe offduring transiation  Closing  perind ended
yoar tha yaar effect balance 30 fune 2021
AEDDI ABRDHO0 ABRDDOG AED'DDD AEDOOD AED'OM
Gagh and belances
B e relyepehm 170,048 ZiD (3, TES) 166,473 21,884
Dapssis and balances
due from banks 2330 1,003} 1,327 551
sty : : . = (1,152
Loans and adeancas 2,006,910 140,496 13,664 (1,0548) 2,160,012 61,436
Invasimants 17,209 1.514 i1,780) 17653 1,538
Unifunded exposurs 22819 {2,933) . {5) 19,981 {21,130
Cithar as=6ls 27 064 - - - 27 964 -
2,247 A70 130,264 13,664 {6, 008)  2.393.410 B3, 160
17. Commitments and contingent labilities
30 June 31 December
2022 2021
AED'DOO AED'GO0
(ursaudiled) [Audited)
Financial guaraniees for lpans 171,636 178,340
Oriher guarantess 1,379,718 1,321,615
LLetiers of cradit 849,970 1,015,052
2,401,325 2,515,907
irrevocable commitments to exiend credit 809,508 1,035,391
3,210,834 3,655,208
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18. Realated party balances

The Group enders into ransactions with maior shareholders, directors, senfor management and thelr related
comcarns in the ordinary coursa of business st commerclal intarest and commission rates, Transackians between
the Growp and ils subsidiaries have been eiminated on consolidation and are not disclosed in this note. The
related parties’ balances Included in the condensed consolidated Inledm statemant of financial pesition and the

significant ransasions wilh retsted parties are as follows:

Loans and advances
Lethers of credit, guarantes and acceplances

Colateral deposits
Expecied Credit Loss

Ml exposug

Other deposits

Inferes Income

Interast expensa

Comp=nsation of key management persoennsl;

Short term benafis
End of service bensiits

Telal compensation

30 June 31 Decamber
2022 2021
AED'DOD AED'DO0
(unawdiled) {audited)
BeT 403 T27 818
996 7567
608,399 735,385
a0 45
3,856 6,380
594,453 728,860
2,415,888 2,429,958
Six-moniths period ended
a0 Jume
2022 2021
AED' 000 AED'TO0
{unaudited) [unavdited)
23,397 21.BRS
39,855 36,231

Six-months paricd ended

30 June
2022 2021
AED'000 AED'0O00
8,280 &,250
427 427
8,707 8,707
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189, Loss per share

Eamings per share are computed by dividing the loss for the perod by the welghted aversge number of
shares oulstanding during the perod as follows:

Three-manth period ended Sixg-month pariod ended 30

30 Juars Juivin
20z 2021 2m23 2021

funaudited) (unaudibad) [unauditod] {unaudied)
Baslc sarmings per share
Profit! (lnsa) attribuiabla to owners af the
Bank far the periad LAECTI00] 4,160 {3, 0Ty (185 353} {465 515}
Profit' loss} avallabis to the owners of e A,180 (a4 TOT) (185333 {468 535)
Bank (AEDO00)
Weighted avarage numbar of sharas
gutstanding duting the period {in
ihousands share) 2,200,000 2,200,000 2,200,000 2,200,000
Basic earmings (loss) per share (AED) 0,301 {0157} (0,085 0213

. @ e— =

As al 20 June 2022 and 30 June 2021, there were no potantial dilutive shares oulstanding. The weighled
average numbssr of shares for 30 June 2021 ara adjusied o be comparable with the ssuance of bonus
shares,

20. Cash and cash aquivalents

30 June 30 Juna
2022 2021
AED Q0D AED OO0
[unaudited) {unauditad)
Cash and balances with cantral banks (Mote &) 3,288,231 6,488,737
Deposils and balanoas dus frorm Banks [(Mota 7) 280,215 220 408
Deposits and balances due to banks (Note 12) (197 415) (270,391)
Repo borrowings (Nole 13) (1,100,000) (2 678,084)
2,251,031 3,760,757

Less: Deposits with cantral banks and balances dus Fom banke -
ariginal maturity more than three months (86,347) {1,296 485)
Less: Staldory deposits with central banks [MNaote &{a)] (33,088) {B55, 088)

2,131,586 1,608,164
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21, Segmental information

Operating segments are dentitied on the basis of internal reports about components of the Group thet ares
regulardy reviewed by the chief cperating decision maker in arder to aliocabe resources Lo (he segment and to
agesss its performance.

For aperating purposes, the Group is onganised into two major business segments:

fit Commercial Banking, which principally provides loans and other credit faciilies, deposks and current
accounts for corporale, govermmant, mstiutional and individual customers; and

iy Iwvestment Banking, which involvas the management of the Group's investment porifolio.

These segments are the basis on which the Group reports ils segmen information. Transaclions between
segrments are conducied 21 rates determined by managemend, taking info consideration The cos of funds and an

equitabie allocation of expsenses.
The foliowing table presents Information regarding the Group's operabing segments:

Commercial Invesimant
Banking Banking Unallocated Total
AED'DOD AED00D AED'DMD AED"000
20 June 2022 (unaudiled):
Sagmanl assals 25,784,604 5830050 1,745 600 23,360,250
e = —
Segment liabilities 27,443,552 3,486,841 918,237 31,848,670
e
31 December 2021 (audibed):
Segment assets 25,876,400 5,835,374 1,850,284 33,562,058
Segment Habillitles 25,5903 808 5,453,179 §03, 7oz 32,150,686
- e




Bank of Sharjah P.J.5.C. 31

Motes to the condensad consolidated interim financial information
for the six-month period ended 30 June 2022 (continued)

21. Segmental information {continwed)

The folowing lable presents informabion regarding the Group’s operaling segments for the six morih pariod
ended 30 June 2022 (unaud®ed):

Commercial Investment

Banking Banking Unallocated* Total

AED'(O0 AED'DOO AED'DOD AED 000
Revenua from extemal customers
-Mal inlerast income 183,101 43,177 - 226,278
-Mat tee and commiasion income 86,638 - - BE,638
‘Exchanga gain 20,629 . - 20,628
=Income on investments - 28,217 - 28,217
-Met loss on properties - 16,412) . {6.412)
LM income 797 2,890 - 3,837
Operating Income 201,165 68,822 - 350,987
Other material non-cagh ilems
-Met iImpairment loss on Bnanctsl assets {1440, (55 1,775 = {138,284)
- Loss on monetary posiion - . (287,166)  (267,166)
-Depraciation of propery and equipment - - (16,857) (16,657)
-Gensral and adminisirative expenses (B4 525) (16,681) - [111,208)
~-Amorization of intengible assels = - (583) {583)
=|Income lax axpansa— oVerseas - - {1,581) {1,581)
Profit{loss) for the period 56,581 53,916 {305,987} [195,490)

—— ] . . —

The iollowing labie presents Informalion regarding the Group's operating segments for the sik-month pened
anded 30 June 2021 (unaudted):
Commearcial Investmant

Banking Banking Unallocaled® Tosal

AEDDDD AED'00D AED'0:00 AED'D00
Rasvenue from extarnal cusiomers
-Met interest income 205,781 arv.ee7 - 243,048
et fee and commisson incoms g4.314 - - B4 314
-Exchange gain 5,976 . . 5A76
=[mGome on imvestmeants - 25,041 - 35,041
=(thar mcoma 14,883 - - 14, E83
Diperaling ingome 310,854 72,308 - 3E3. 262
Oiber material mon-cash ems
-Met Impalmment loss on financisl agests (38,350) {16,849} = {54.129)
- Mongtary adjusimant - - (5TE.B11)  (576.811)
-Degrecialion of propeny and equipmeant - - [34,635) [34,836)
-General and adminisirative expenses {128,402} {22,838) - [(182,237)
-Amanizalion of intangible assels - = 13.215) [3,215)
-Incoms tax expense— overseas - - (28.138) (28, 136)
Profit’{loss) for the parod 143,202 33,524 (643,797}  [(466.971)

=T

* Unaliocated ilams comprise mainly head offce expenses ang fax assels and Vabities of fe ouerseas
subsidiary
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21, Segmental information {continued)

Revenue repored above represents revanue genarated from external cusiomens, There werg na Inler-segmeant
sales in the period (30 June 2021: Nil). Transactions belween segments, Iner-segment cost of funds and
allocation of expenses are not delermined by mansgement for the purpose of resource allocation. The aceounting
policies of the reporable zegmantz are the sams as the Group’s accounting polcies as disclosed in the
canstEdated francial statements for the year ended 31 Decembar 2021 . For the purposss of moniioring segmean
penarmrine: and allocaling rsounces betwesn segments:

* Al gssets are allocated o repoiable segmenis exceplt for property and eguipmend, goodwil and other
infangibles and cetain amounts included in other essets; and

* Allliabilies are afiocaled 1o reporabe segments except Tor certain amounts Incheded In other iEbilities.
Geographical information

The Group oparaies in twao principal geographical sress - United Arab Emirates (counéry of domicie) and Lebanon
{rafarred to as Yomeign'). The Group’s revaenue from exdemal customers and information about s non-cusrsn
assals by gaographical location ara delailed balow:

Country of

domiclle Foreign Total
2022 AED"0OD0 AED'O0O AED'D00
Operating income (from external customars) for the six
month period ended 30 June 2022 {unaudiied) 356,176 4812 359,957
bMon-currant assets as al 30 June 2028 (unavdited) 2 FTT BER 103, 764 2,881,622
2021
COperaling income {from external customers) for the six
month period ended 30 Juns 2021 (unaudiked) 2o 606 118,656 a83 262
Mon-currant asseds as ai 30 June 2021 (unaudited) 5.218,126 772804 58682,020

22, Fair value of financial iInstrumenis

Fair value is the price that would be received 1o sell an ass=l or paid to fransier a Eability in an orderly
transaction betwaen marke? paricipants at the measurement date. As such, dilerences can arise botwean
book vakues and the fair value estimates. Underlying the definition of fair value is the presemption that the
Group |s & going concern without any intention or requirement 1o materally curtall the scale of its operation
or to underake a fransaclion on adverse ferma.

invesimenis hedd af fir value Mrough proff and logs - invazimen & held for Irading or designated al fair value
through profd and loss represent investment gacurities thal present the Group with opporunily for relums
ihrough dividand incoms, trading gains and capliel appreciation. Including in these investments listed equity
sacuritias for which the fair vales are based on guoted prices at close of business as of 30 June 2022, and
wnlisted bonds for which the fair values are derved from internal valuation padormed based on generally
accepted pricing modals, all inputs used for the valuation ane supposed by observable markel pricas or rates.

Unguoted invesimenis hald & far valus frough other comprehensive ineame - The condansed consolidaled
infenm financial information includes holdings i unguoted securties amounting o AED 18% m¥lion (31
December 2021: AED 172 million) which are measured af fair value, Fair values are determined in
accordance with generally accopled pricing models based on comparable ratios backed by dizcounted cash
fiow analysis depending on the invesimen! and industry, The valuation model includes some assumplisns
that are noi supporned by observable marke! prices or rales.
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Motes to the condensed consolidated interim financial information
for the six-month period ended 30 June 2022 (continued)

2, Fair valug of financial instruments (continued)

Faorinvestmants valued using comparabies ratios, share prices of comparabie companies represent significand
inputs ta the valuation model. If the share prices of the comparable companies were 5% hlghanlower while
all ather variables were hald constant, then the fair value of the securities would Ingrease/dearease by AED
g miflion (31 December 2021: AED 9 million). The impact of the change in fair valuation from previously
exisling carying amounts have been recognised as a pari of cumulative changes in fair valua in equity.

Fair valua of fnancial ngkumenis camied ai anorfsed cosi - Except as delailed in the following table, the
management considers that tha carrying amounts of financtal assets and financlal llabiiles measured af
amarlsed cost in the condensad consolidated interim financial information approximates their fair values.

30 June 2022 51 Decembar 2021
Carrying Fair Garrying Fair
amount value amouni valua
Leval AED'DOD AED'00D AED'TO0 AEDDO0
Financial assols
= Inwvesiments measured
al amorfiged cost 3 4,338,060 4,352,657 4,351,247 4,358 362
- Loans and advances 3 21,138,835 24,138,835 941,314,047 21,314,047
Financial iabilitles
« Cuslomers' daposits 2 25,002,772 25,002,772 F37ETA1G 23757418
= —_— ————
- Issued Bonds 2 1,486 641 3,411,822 3,516,679 3,576,114

The fair value for other financial assets measured at morized cost is based on market prices.

The follewing table provides an analysis of finangial instruments thal are measured subseguent fo ndfial
recognition at fzir value. They are ranksd indo levels 1 to 3 based on the degree 1o which the fair valus s
obsarvable,

= Leand 1 falr valse measurements are those derived from quated prices (unadjusted] In aclive markets for
Idenlical aasels or Babiilies.

= Level 2 fair value measuremants are those darived from Inputs other than gquoted prices noleded within
Lavel 1 ihat are observable for the asest or Babildy, either dirscthy (Le. a5 prices) or Indiracily (i.e. derved
from prices, including ovar-the-counter guoted prices).

= Level 3 fair value measuramants anre those darved from valuation tachniguas thal includs inputs for the
asse or liability that are nol based on chesrvable markel data {unobservable inguls).
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Motes to the condensed consolidated interim financial information
for the six-month period ended 30 June 2022 {continued)

22. Fair value of financial instrumenis [continued)

Ealr value measurements recognisad in
[continued}
Level 1 Leve] 2 Leval 3 Tatal
AEDDOD AED'D00 AEDDOD AED'000
Al 30 June 2022 (unaudited)
Invesimenis measured al falr value
Invesimeni measured at F VTPL
Clusted eguily 180 827 - . 180,827
Invesimenls carried at F VTOC!
Cluoted edguity 144 165 - - 144,165
Unquoted equily . 171,732 171,732
Unguoied debt securities - 1,758 - 1,758
Total 324 002 1,758 171,732 490, 482
— |r— e
Qiher assels Tiabilifes
Positive fair value of derlvatives - 9,450 - 8,450
Megsative fair value of derivatives - - - -
= —
Al 31 December 2021 (audied)
Cher financial asseis measwred ai fair value
invesimen i measured al F VTPL
Qlusied aoquity 172,848 - - 172 248
Invesmenis carred st F WTOC!
Quoted aguity 140,265 3 = 140,265
Unguoted aguity - - 171,502 174,582
Unguoted debl securifies - 1,960 - 1,850
Total 313213 1,850 171,552 486, 755
Qther Dnaneial Fabilifes measured
af i value
issued bands measunsd al FYTPL
Cluated debi securdlies 1,836,500 - - 1,835,500
Othar assate Alabili o
Positive fair value of derivatives - 9,083 . #,083
Magative 1k valus of derivatives . (B.222) . (8922
——— =l =5l [ ———— ]

There were no Iransfors between Level 1 and Level 2 during the curment peod,
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22 Fair value of financial Instruments (continued)
Beconciliation af Level 3 {akir value measwrements of other finenclal assels measured at falr valug:

30 June 21 December

2022 2021

AED'DO00 AED D00
Opening balance 17,582 175,042
Additians during the perigdiyear . G4
Reclagsiflad during the period'year - {1,837)
Loss meognized in other comprehensive incoms {140}y {2,227)
Closing balanca 171,732 171,582

23. Capital adequacy

Basal lll

The cagital adeguacy ratios are computad based on circulars issusd by the Ceniral Bank of UAE and based
on o spesilie exceplion recaived from the Cantral Bank of the UAE considaring high level of uncerainty
facing the Lebanese fimancial situation. Following this specific excepiion, the computaton of capltal
adequacy ratios of the Group excludes the hyperinflation Impact on Lebanese operalions and currancy
transiation resulting from the Lebansse operalbons wheraby the financial Information of Lebanese oparations
arna franslated at the official exchange rale for the purpose of computing capital adequacy ratios.

The capital adequacy ratio is computed based on circulars sued by the U.A.E. Gentral Bank:

Basai N
30 June 31 Decermber
2023 2021
AED'000 AED'O0D
(unaudited) {audited)

Capital base
Tiar 1 capdal 3,161,077 2900471
Tier 2 capital 358,088 366,602
Total capital base 3,519,166 8,277,073
Risk-wraighled assats:
Credi risk 28,647,120 28,528,198
harket risk 365,536 633,757
Operational rsk 1,197,702 1,147 702
Total risk-welghted assels 30,210,358 40,359 BST
Capital ratios
Common squily Tier 1 capital ralio 10.46%, 0.62%
Tler 1 capial rath 10.46% 0.62%
Total capital ratio 10.79%

11.65%
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Notes to the condensed consolidated interim financial information for the six-
month period ended 30 June 2022 (continued)

24. Rizk managemani (coniinued)

ECL chargefflow) for the six-month period ended 30 June 2022

Scopa: All clienis

Retail banking foans:

ECL afowence as of 1 Jamiary 222
Oehars

Curnanay fransiatan affec

ECL allowance 83 of 30 June 2022

Whalegale banking foans:
ECL allowance as of 1 January 2022
Emirates governmanis
GREs (Gow owngrship =50%)
Oilher corparales
High net warth individuals
SME=x
Cahars
Currency ranskation ofipal

ECL allowance as of 30 Juns 2022

Hon-credit impaired Crodit impaired
Stage 1 Stage 2 Stage 3
AED DD AED'D AED'DM
1,458 23 2149
284 4 10
{B) : (20)
1,713 7 309
_——
cH 412 1,768,388 TEraag
(2,507} % .
{3.484) n 7
41,855 {5,609} 79,225
{1,557) 32,550 5,101
1&,525) 5,528 G, 730
i3 14 HH
(4] {460} (1,130
96, GaT 1,200,420 B53 856
100,400 1,200,347 B39,165
P—— ppp— J—

ECL charge/(flow) for the six-month period ended 30 June 2021

Seope: All chenta

Fetail banking loans:
BCL alfowsnee &5 of 1 Janwany 2021
Cthers

ECL allowanoe as of 30 Juna 2021

Wholesale banking loans:
ECL allowanca as of 1 January 2021
Emiraies govamemanis
GRE= (Bov ownership >50%)
Criher corparates
High rat worth individuals
SMES
Banke
Othars

ECL gllowanoe as of 30 Junme 2021

MNan-cradit impalnad Cradil impalred

Stage 1
AED'000

3816
1311

5127

285,862
613
{1,208}
(84,728}
{1,418}
2,345
44

{29,833
191,E81

187 008

———

Stage 2
AED'DOD

]
{1}

&

60,881

27873
{71,295)
9,666

13,407

40,552

740,640

Stage 3
AED'D0O

3458
1,014

4,473

BED,B45

121,842
5427
53,047

3,450

1,073,612

1,078,085

Tobal
ABDIOR

1,700
arr
(=6}

2,040

2,005,210
{2,507)
{3,484)
1154648
7.691
(1,554)

2,157,063

2,160,012
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Motes to the condensed consolidated interim financial information for the six-
month period ended 30 June 2022 (continued)

24, Rizk managemaent {continued)

Pefarral amount of WAE customers

Ag al 30 June 2022, the total deferrals provided to customers was AED 2 280 millon (31 Decamber 2021:
2234 million). AED 118 million has been repaid t date. Total sctive defarrala amounted to AED 473 million
(31 December 2021: 824 million). Active deferrals for Corporate amount to AED 472 million and Retail
Banking AED 2 mifikon,

Total number of cusiomers supported IS 49 out of which 15 retale o Retall Banking and 34 ralate to
Corporate.

25. Subsequent events

Mo major events have taken place subsequent 1o the dabe of thess condensed consolidated imedm financial
indormation that could qualify for edther an addiional disclosure or adustment 1o this condansad consolidaliad
irkarirm financial information.

26. Seasonalily of resulls

Mo income of a seasonal nature was recorded in the condensed consolidated interdm statement of profit or loss
far the siv-monih pericd anded 30 June 2022 and 30 Junsa 2021,



